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MIT Ltd

- Commercza[ Sale of First Solar Equipment

A key milestone achieved: MIT has just shipped out its first line of LS
800 laser scribers to an Asian customer. This marked a key milestone
the company has achieved in venturing into solar business. The
announcement of the first shipment came shortly after the launch of the
Solar Business Unit on 31 August 2009. We are of the view that the
first shipment would erase any doubt about the MIT’s capabilities to
leverage on the know-how and experience with semiconductor process
technology to capitalize on lucrative renewable energy market.

Focus on solar equipments: LS 800 laser scriber is just one of the
complicated and advanced machines used in a solar production line.
We believe MIT’s Solar Unit has room for expansion as there are many
other types of machines needed for other processings. The company
will continue to focus on the design and assembly of solar panel
production equipment utilizing both polycrystalline and thin film
technologies.

Better sales mix: Semiconductor industry is extremely cyclical. Many
semiconductor companies with weak financial position were wiped out
during the financial crisis. To counter the cyclical effect, MIT aims to
grow its solar business to a significant contributor to its overall revenue
and profits.

Sunny outlook for solar industry: According to the PV status Report
(August 2009), the Photovoltaic modules in 2008 with yearly growth
rates averaging more than 40% over the last decade. Therefore, the
potential for solar equipment is huge, with the trend for thin-film
photovoltaic growing faster than the overall PV market

Increase production capacity: In anticipation of future sales following
its ongoing marketing efforts, MIT has begun scaling up its production
capacity. The company plans to increase the capacity from 1 line a
month to 3 lines a month.

Valuation and recommendation

Although the solar business unit would not contribute significantly in
FY09, we believe it will be a key contributor in following years. We
expect FY10 results to turn black, due mainly to the contribution from
solar business which commands higher margin as compared to the
group’s margin. By pegging to 1.5x FY10 NTA (previous 0.6x FY09
NTA) on the back of increasing orders from semiconductor customers
and optimistic outlook for solar business, we derive a target price of
S$0.24. We think the downside risk for the share price is limited as the
company is likely to make a gradual comeback following the collapse in
business caused by global recession. Upgrade to BUY.

Financial snapshot

Year End: Dec FY06 FYO07 FY08 FYO9E FY10E
Revenue (S$ m) 555 39.4 32.3 26.2 38.4
Gross Profit (S$ m) 219 11.3 9.2 37 9.2
Net Profit (S$ m) 73 13 (4.4) (2.6) 1.2
EPS (S cts) 3.6 0.7 1.9) (1.2) 0.5
EPS Growth (%) 5.9% -79.6%  -357.7% 35.1% 139.4%
P/E (X) 40 19.9 (7.7) (11.9) 30.2
P/B (x) 0.7 0.7 0.8 0.9 0.9
EV/EBITDA (x) (0.1) 3.0 (5.1) (3.1) 8.9
ROE (%) 19.8% 3.9% -10.7% -7.8% 3.1%

Source: Company data; Westcomb research
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Financial Table

Income Statement

(S$'m) FY06 FYO7 FY08 FYO9E FYI10E

Balance Sheet

(S$ 'm) FY06 FYO7 FY08 FYO9E FY10E

Revenue 55.5 394 323 26.2 384 Cash & equivalenst 33.6 27.3 18.2 221 21.0
COGS (336) (281) (231 (226) (292) Receivables 12.3 11.9 99 7.4 10.4
Gross Profit 21.9 113 9.2 3.7 9.2 Inventory 9.3 13.4 124 9.6 11.7
Other Op Income 1.2 11 0.4 1.1 11 Others 0.0 0.0 0.8 0.8 0.8
Operating Expense (13.3)  (11.8) (13.8) (8.7) (9.6) Current Assets 55.2 52.6 413 39.8 43.9
EBIT 9.8 06 (4.2) (3.9) 07 Net PPE 3.3 3.7 28 25 2.3
Interest Income 0.9 0.7 0.2 0.7 0.6 Net Intangibles 0.0 0.0 0.0 0.0 0.0
Interest Expense (0.0 0.1) (0.2) (0.0) (0.0) Total Investments 0.0 0.0 0.0 0.0 0.0
Assodiates and JV 0.0 00 0.0 0.0 00 Others 0.8 2.6 40 4.0 4.0
Exceptionals 0.0 0.0 0.0 0.0 00 Total assets 59.3 58.8 480 46.3 50.1
Others 0.0 0.0 0.0 0.0 0.0
Pre-tax Profit 10.6 13 (4.1) (3.2) 13 Payables 10.7 13.6 8.0 10.0 12.3
Income Tax 2.7) 03 0.0 0.6 02) Short-term Debt 0.4 1.0 14 0.7 0.9
Minorities (0.6) (03) (0.3 0.1 0.1 Tax payables 40 1.2 09 0.3 0.5
Net Profit 7.3 13 (4.9) (2.6) 12 Others 0.2 0.4 01 0.4 0.4
Total current liab 15.4 16.1 104 11.3 14.1
EPS (S cts) 3.6 0.7 (1.9) 1.2) 05 Long-term Debt 0.2 0.1 0.1 0.1 0.1
EPS diluted (S cts) 3.6 07 (1.9 1.2) 05 Others 0.0 0.0 0.0 0.0 0.0
DPS (Scts) 15 05 0.0 0.0 0.0 Total liabilities 155 16.3 105 114 14.2
NTA per share (S cts) 19.8 193 16.9 15.6 16.1 Shareholder's Equity 42.1 40.8 35.6 329 34.0
EPS Growth 59% -79.6% -357.7% 35.1% 139.4% Minority Interests 1.7 1.8 20 2.0 2.0
DPS Growth 500% -66.7% -100.0% nm nm Total Liab & Equity 59.3 58.8 480 46.3 50.1
Sector/Country (%) FY06 FYO7 FY08 FYO9E FYI10E Cash How
Revenue Breakdown (S$ 'm) FY06 FY07 FY08 FYO09E FY10E
Solar 0% 0% 0% 4% 26% Pretax Profit 106 1.3 .1) (3.2 1.3
Manufacturing 89% 87% 84% 78% 61% Depreciation 038 11 1.2 0.6 0.6
Distribution 11% 13% 16% 18% 13% Net Change in Wkg. Cap. 21 (0.6) (6.6) 7.3 (2.8
Total 100%  100%  100%  100%  100% Tax Paid @@8) (27 0.3) 0.0 0.0
Others 20 0.1 41 0.7) (0.6)
Growth/Ratio (%) FY06 FYO7 FY08 FYO9E FY10E CF from operations 13.7 (0.8) (5.7) 4.0 (1.6)
Revenue Growth 34% -29.0% -18.1% -18.7% 46.5%
Gross Profit Growth 33% -484% -18.6% -60.0% 151.2% CapEx 0.8) (2.1 (0.4) 0.3 (0.3)
Net Profit Growth 62% -79.7% -354.7% -35.1% -139.4% Acquisitions 0.0 (0.5) 0.0 0.0 0.0
Gross Margin 394% 286% 285% 14.0% 24.0% Divestitures 0.0 0.1 0.0 0.0 0.0
Operating Margin 17.6% 15% -13.1% -14.9% 1.8% Interest Income 0.9 0.8 0.2 0.7 0.6
Net Margin 142%  41% -12.7% -10.1%  2.7% Others (1) (14 (2.5) 0.0 0.0
ROE 198%  3.9% -10.7% -7.8%  3.1% CF from Investing (1) (32 (2.6) 0.4 0.3
ROC 19.0% 3.8% 97% -7.1% 2.9%
ROA 132%  2.9% -7.5% -5.6% = 2.2% Dividends Paid (2.6) (2.9 (0.6) 0.0 0.0
Net gearing (x) netcash netcash net cash netcash netcash Issuance (Repurchase) 0.0 (0.1) (0.5) 0.0 0.0
Interest Cover 266 21 -55 -165 51 Borrowing/Repayment 04) 0.6 0.4 0.7) 0.2
Others 0.0) 0.0 (0.0 0.2 0.1
Valuation FYO6  FYO7 FY08 FYO9E FYI10E CF from Financing (31) (23 (©.8) (0.5 0.2
P/E (%) 4.0 199 (7.7 (11.9) 302 Net effect of forex (00) (0.0 (0.0 0.0 0.0
P/B (¥) 0.7 07 0.8 0.9 09 Total Cash Flow 85 (6.3) (9.0) 3.8 (11
Divident Yield 10.3% 3.4% 0.0% 0.0% 0.0%
EV/EBITDA 0.1) 3.0 (5.1) (3.1) 8.9 CCC FY06 FYO7 FY08 FYO9E FY10E
Receivables days 110 112 123 121 85
Free Cash Flow 12.8 2.9) (6.0) 3.6 1.9) Inventory days 102 148 204 178 133
Cash Realization (x) 1.9 0.6) 13 (1.6) (14) Payable days (157) (158) (171)  (146)  (139)
Capex / depreciation 1.0 19 0.3 0.5 0.6 Cash Conversion 55 102 157 153 79

Source: Company data; Westcomb research
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Disclosure

Westcomb Securities Pte Ltd is a wholly-owned subsidiary of Westcomb Financial Group Limited (“WFG”). WFG and its related
corporations (including Westcomb Securities Pte Ltd) (collectively the “Westcomb Group”) are principally engaged in the provision of a
wide range of capital market advisory and other related services.

Each member of the Westcomb Group together with their respective directors and employees may also act as a market maker, or have
taken or take positions, or effect transactions in the securities covered or recommended in this Report and may also perform or seek to
perform broking and other investment or securities-related services for the Company.

For purposes of Section 36 of the Financial Advisers Act (Chapter 110) (“FAA"), as at the date of this Report (being the date of
publication of this Report):-

(a) Westcomb Securities, its associated persons and its connected persons do not have an interest in the securities covered or
recommended in this Report; and
(b) The research analyst of Westcomb Securities who has prepared this Report and his associated persons and connected persons

do not have an interest in the securities covered or recommended in this Report; and The terms “associated persons” and “connected
persons” have the meanings ascribed thereto in and as defined in Sections 36(3), 2(1) and 3 of the FAA.

This Report has been produced and published by Westcomb Securities Pte Ltd pursuant to the SGX Research Incentive Scheme (“Scheme”).
Westcomb Securities Pte Ltd receives compensation of S$7500 per annum per company under the Scheme for research coverage of the Company
which is a participant of the Scheme (MIT Ltd).

Westcomb Securities Pte Ltd Rating Systems

Buy : >15% upside over the next 12 months
Trading Buy :+ 10% to + 15% range over the next 3 months
Hold . +/- 15% range over the next 12 months
Trading Sell 1 - 10% to - 15% range over the next 3 months
Sell : >15% downside over the next 12 months
Disclaimer

This Report is based on information obtained from sources which Westcomb Securities Pte Ltd believes to be reliable and correct at the
time of publication of this Report. Whilst Westcomb Securities Pte Ltd has taken all reasonable care to ensure that such information is
correctly reproduced in the preparation of this Report, no guarantee is given as to the adequacy, accuracy, completeness, reliability or
fairness of such information. Any opinion, estimate or recommendation in this Report is subject to change without notice.

This Report is not, and should not be construed as, an offer or a solicitation of an offer to buy or sell any securities covered or
recommended in this Report. This Report may not be published, circulated, reproduced or distributed in whole or in part to any other
person without the written consent of Westcomb Securities Pte Ltd. This Report is not directed to, or intended for distribution to or use
by, any person or entity who is a citizen or resident of or located in any jurisdiction where such distribution or use would be contrary to
applicable law or regulations.

This Report and the recommendations (if any) therein:

(i) is intended for general information and circulation only, and does not purport to contain all the information that a prospective
recipient of this Report may require to make an investment decision on the securities covered or recommended in this Report;

(i) have not taken into account, the specific investment objectives, financial situation and particular needs of any specific recipient
of this Report; and

(iii) should not be taken in substitution of the exercise of judgment by any recipient of this Report, who should instead consult their
own professional and financial advisers as to the legal, business, financial, tax and other aspects regarding the suitability of the
securities covered or recommended in this Report for investment having regard to the specific investment objectives, financial situation
or particular needs of such recipient, before making any investment decision in relation to such securities.

Consequently, Westcomb Securities Pte Ltd does not assume or accept any liability whatsoever for any direct or consequential loss
occasioned to any recipient of this Report arising from any use of this Report or otherwise arising in connection with this Report.
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